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SUBJ: REPORT ON CONSULTATIONS WITH INDIA ON U.S. 
QUANTIATIVE RESTRICTIONS 

1. CONSULTATIONS WERE HELD WITH INDIA (SANDILYA AND 
HEMRAIANI) ON SEPT 10 TO DISCUSS THEIR NOTIEICA- 
TION OF ALLEGED U.S. QR'S. U.S. (.NEWKIRK) STATED 

THAT PURPOSE OF MEETING WAS TO EXCHANGE INFORMATION 
ON NOTIFICATIONS SO THAT FURTHER DISCUSSIONS IN NTM/ 

QR'S SUB-GROUP WILL BE BASED ON MUTUALLY UNDERSTOOD 
FACTS. 

2. NOTIFICATIONS: ITEMS COVERED BY THE INDIAN NOTIFICATIONS 
WERE DISCUSSED ITEM-BY-TIEM AS FOLLOWS: 

A) PEANUTS, UNSHELLED: U.S. EXPLAINED THAT ITS GLOBAL 
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QUOTE ON UNSHELLED PEANUTS AND OTHER EORMS OF PEANUTS 
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(EXCEPT PEANUT BUTTER) WAS MAINTAINED UNDER 
SECTION 22 OE U.S. AGRICUETURAL ADJUSTMENT ACT. A 
DETAILED DESCRIPTION WAS GIVEN OF DOMESTIC SUPPORT 
PROGRAM AND U.S.PEANUT INDUSTRY. U.S. NOTED THAT 
THIS QUOTA WAS CONSISTENT WITH GATT ARTICLE XI AND 
WAS SUBJECT TO GATT WAIVER. IN RESPONSE TO QUESTIONS, 

U.S. STATED THAT WAIVER WAS GRANTED IN 1955 WITH U.S. 

COMMITMENT TO REPORT ANNUALLY ON QUOTA CHANGES, BUT 
WAIVER DID NOT HAVE TO BE RENEWED ANNUALLY. U.S. 

INQUIRED AS TO TRADE INTEREST OF INDIA IN UNSHELLED 
PEANUTS SINCE IN PAST THREE YEARS THERE HAVE BEEN NO 
U.S. IMPORTS FROM INDIA. INDIA RESPONDED THAT IT WOULD HAVE TO 
SEEK FURTHER GUIDANCE FROM CAPTIAL ON THIS POINT. 

B) SUGARS, DERIVED FROM SUGAR BEETS OR CANE; 

U.S. INFORMED INDIANS THAT QUOTAS OF 

SUGAR ACT HAD TERMINATED. PRESENT OVERSIZED GLOBAL 
QUOTA OF SEVEN MILLION SHORT TONS WAS NOT EXPECTED TO 
BE MET IN 1975. INDIANS WERE UNAWARE OF CHANGE. 

C) PREPARED PARTS OF FOOTWEAR OF ALL MATERIALS: 

U.S. STATED THAT IT DID NOT MAINTAIN RESTRICTIONS ON 
FOOTWEAR. U.S. FOOTWEAR INDUSTRY HAD EXTENSIVE HISTORY 
REGARDING CONCERN FOR IMPORTS AND RECENTLY IT HAD SUB- 
MITTED AN ESCAPE CLAUSE PETITION FOR IMPORT RELIEF. 

INDIANS SPECULATED THAT REASON FOR NOTIFICATION ON FOOT- 
WEAR PARTS WAS TO ENCOURAGE U.S. TO FURTHER RE- 
SIST U.S. INDUSTRY EFFORTS TO RESTRICT IMPORTS. 

D) IRON OR STEEL TUBE AND PIPE FITTINGS: U.S. 

STATED WE DID NOT MAINTAIN EXPORT RESTRAINTS ON THESE 
ITEMS. INDIANS DID NOT EXPRESS FURTHER INTEREST IN 
THESE ITEMS. 

E) STAINLESS STEEL FLATWARE: U.S. NOTED THAT CONTRARY 
TO INDIAN NOTIFICATIN OF U.S. QUOTA, U.S. 

MAINTAINED A TARIFF RATE QUOTA ON THESE ITEMS. 

ITEMS COVERED BY INDIAN NOTIFICATION (BTN 82.09) PERTAINED 
ONLY TO CERTAIN KNIVES, AND U.S. INDICATED THAT 
NO KNIVES WERE SUBJECT TO THE TARIFF RATES QUOTA HAD BEEN 
IMPORTED FROM INDIA. U.S. EXPLAINED THAT TARIFF RATE 
QUOTA ON STAINLESS STEEL FLATWARE ALSO APPLIES TO 
FORKS AND SPOONS, NOT INCLUDED IN NOTIFICATION AND IN- 
QUIRED IF INDIA HAD PARTICULAR INTEREST IN THESE ITEMS. 
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U.S. FURTHER NOTED THAT ALTHOUGH SOME TARIFF QUOTA ALLOCATIONS 
EXISTED BILATERALLY, INDIA WAS INCLUDED IN"OTHER 
COUNTRIES " CATEGORY, WHICH HAD FALLEN SHORT OF THE 
THRESHOLD AMOUNT IN 1974 AND EARLY 1975. INDIANS WILL 
SEEK FURTHER CLARIFICATION ON THIS ITEM FROM CAPITAL. 

F) TEXTILES: U.S. POINTED OUT THAT BILATERAL TEXTILE 
AGREEMENT NEGOTIATED BETWEEN U.S. AND INDIA PROVIDED FOR 
DISCUSSION OF ANY PROBLEMS IN THIS AREA. U.S. BELIEVED 
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THAT INDIANS HAD BEEN SATISIFIED WITH AGREEMENT AND THAT 
AGREED-UPON QUOTA INCREASE HAD BEEN GIVEN. INDIANS STATED 
THAT THEY DID NOT HAVE SPECIFIC PROBLEM BUT WANTED TO 
KEEP TEXTILES ON THE TABLE IN MT IN EVENT THAT TEXTILE 
ARRANGEMENT IS ALLOWED TO EXPIRE. 

3. IN CONCLUSION U.S. NOTED THAT ALTHOUGH IT HAD NOT 
FILED NOTIFICATIONS ON INDIA, PRESENT CONSULTATIONS 
WOULD NOT PREJUDICE ITS RIGHT TO DO SO IN FUTURE. 

COMMENT: INDIANS REGARDED MEETING AS USEFUL FOR CLAIFICATION 
OF MISINFORMATION IT HAD RECEIVED FROM INDUSTRY 
AND OTHER SOURCES, AND WAS PLEASE THAT, TENTATIVELY, 

AREAS OF CONCERN HAD BEEN NARROWED. WALKER 
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